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COALITION

TO PROTEGCT SENIOR CARE




Dear  Representative,

Despite the fact the Affordable Health Care for American Act (HR 3962) has now passed in the U.S. House of Representatives, and will soon go to conference, I still have significant reservations about this legislation.  While I strongly support health care reform, I am concerned about the enormously negative impact HR 3962 will have on Skilled Nursing Facilities (SNFs) and their vulnerable patients. 
 
SNFs care for 1.5 million Americans each day, and employ 1.7 million people across the country – and HR 3962 imposes deep cuts in Medicare payments to SNFs, estimated by the Congressional Budgeting Office (CBO) to reduce payments by $23.9 billion over 10 years. It cannot be overlooked these new Medicare cuts will come on top of recently imposed cuts of up to $16 billion from the Obama Administration. The bottom line is that the size of the Medicare cuts in HR 3962 are unsustainable and untenable due to the simple fact that 70% of nursing home costs are labor related, and will put approximately 30,000 jobs at risk. 
 
Medicare funding is critical to SNFs and quality patient care because it props up inadequate Medicaid payments – and independent studies find state Medicaid programs pay well over $4 billion a year less than the cost of care. Unfortunately, this gap has grown despite additional Medicaid funding passed earlier this year in the stimulus package. However, many states continue to cut or freeze nursing home payments anyway. While we are grateful for the acknowledgment of Medicaid underfunding contained in the bill, the proposed $6 billion in supplemental Medicaid funds simply will not solve the deteriorating economic situation SNFs are facing.
 
I urge you to protect your frail and elderly constituents -- and the key front line workers who provide their care -- by ensuring the level of Medicare cuts to SNF’s in a Conference bill are far lower than the $23.9 billion ten year cuts in the House health reform bill. I also respectfully urge you to raise these concerns with Leadership – and the fact that deep Medicare cuts of up to $16 billion were just imposed on seniors and those who provide their care just weeks ago. A double-whammy funding hit on seniors and frontline care professionals is wrong, unfair, and bad health care policy. 
 
I appreciate your consideration of my views and I look forward to receiving your response. Thank you.

Sincerely,

Lori Porter

Chairperson

Coalition to Protect Senior Care

